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enasrucee & Gan Wide Worid 
STAR CUSTOMERS-—Steel mills are pouring metal for new 
models. Sloan of G. M., Chrysler, and Ford lead a buying 





parade to market. | 
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WITH THE WORLD'S 


ES, this is what 
tive looks like when he's in a buying 


And 


your ay erage execu- 


mood. you needn't take our word 


for it Careful studies have shown 
that about seven out of every ten executives 
rely on business-paper advertising to keep 
informed on equipment improvements and 


developments. 


Each week or cach month, they shop the 
pages of their business papers. They digest 
the sales stories of the various vendors rep- 
resented therein. Whether they're in the 
market or not, they form impressions that 
help decide the sale w hen they do Zo out 


to buy. 


McGRAW-HILL 


McGraw-Hill Publishing Company, Inc.., 


Chemical and Metallurgica 
Engineering 

Coal Age 

Construction Methods 

Flectrical Merchandising 


American Machinis 
Aviation 
Bus Transportation 


susiness Week 


Flectrical Wes 
Electrical World 
Electronics 
Engineering and Mining Food Industries 
Journal 


BUSIEST SALESMAN 


If your company isn’t represented in those 
pages, you're missing many a valuable sales 
You're depriving your sales 
] 


opportunity. 
force of the support that opens doors an 
helps close sales for your product. And 
all for a that’s smaller than you 


think ... 


“saving” 


It really costs very little to do an effe 
tive advertising job in business papers. A 
McGraw-Hill representative will be glad w 
show you just how little in waste-fre« 
business publications where your advertising 
dollar buys its biggest quota of bona fid« 


pre ys pects. 


PUBLICATIONS 


340 West 42nd Street. New York, N. ¥ 
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Washington Bulletin 


\ ASHINGTON (By Business W eek Staff Corre spondents )—Busi- 


“. W 


wis 


r future 
po development of opposi- 
hat might conceivably throw 
New Deal, and Brain 

next year. 
be court 
more 


discard 
on 
and 


eves will 


oceecings as : 
New Deal legislation runs con- 
rutional gauntlet. 


more 


speeches Will Furnish hey 

President's new program, including 

icks on bigness in business or pri- 
fortunes and further assaults on 

utilities, will be indicated in 

ot speeches. First is radio 
talk. Others will follow on 

Pacific Coast. 


4 


Home at Any Cost 

Mad rush to adjourn produced 
weird results, too many tangles 
ll to be straightened out despite 
atentions. A few weeks more 
have permitted much saner 
ration of the undigested leg- 
But they wanted to go 

nm Roosevelt wanted it, too. 


That Entering Wedge 
cess profits tax lost much of sting 
corporations were given right 
nge 1934 declarations of value, 
mall companies with wide varia- 
of profit and loss will be 
hi. “Entering wedge” tax 
bigness is mot as drastic in 
tit takes now as in what it threat- 
principle is carried to conclu- 
which Brain Trusters desire. 


New Rail Tax Burden 
lroads will be harder hit than 
Washington officials figure by 
on inter-corporation divi- 
nds. due to methods of consolidat- 
g¢ present systems and laws making 
ges difficult. All big railroads 
holding companies, deriving much 
nue from dividends of subsidi- 
Most can ill afford this addi- 
ix burden on top of boost in 
stock tax and 
income tax, 


increased cor- 


\AA and Lawyers Differ 
.AA ofhcials are sure new amend- 
vill stand court test of consti- 
tuuonality. Most lawyers think other- 


Wise AAA will try to get Hoosac 


now settle down to watch nervously Roosevelt's handling 
w powers voted him under whip and spur by remarkably 

Congress. His appointments to important boards and 
ns, setting up of new agencies, announcements of plans 
defenses against criticism will all be under close scrutiny. 





VR4A STILL KICKING 


VRA may be just a skeleton 
but it promises lots of excite- 
ment now that Congress is 
leaving. Investigations of in- 
dustries and plans for busi- 
ness cooperation —not to 
mention laying groundwork 
for change in Constitution— 
are on agenda. 











Mills case before Supreme Court as 
soon as it convenes in autumn 
Alarming possibility to small manu- 
facturers is that court may throw 
out sliding scale processing taxes 
based on parity prices, but sustain 
those frozen at present levels. 


Strange Conversion 
Advocacy of anything like 
selling by a New Deal agency was 
just about the last thing expected. It 
appears in report of President's Cabi- 
net Committee on Cotton Textiles. 
This speaks favorably of expanding 
facilities for hedging operations in 
market—selling futures to avoid loss 
by drop in price of cotton during 
fabrication or while in inventory. 
Otherwise, report was a fresh, but not 
new, diagnosis of industry's ills. 


short 


Tenant Farmers Lose 

Bankhead’s billion-dollar loan pro- 
gram to set up tenant farmers on 
their own homesteads, after passing 
Senate, perished in House Agricul- 
tural Committee—to great delight of 
those who worry about size of na- 
tional debt. 


Stick to Codes 

Washington's studies of what has 
happened since codes went out indi- 
cate that wage and hour standards 
are holding up to surprising cxtent. 
Retailers are worst offenders, but, even 
among them, lengthening of hours is 
more frequent than wage reductions. 


Belated Neutrality Drive 
Administration did not get excited 
about neutrality bill until Senate un- 
expectedly passed it—in form most 
undesirable to State Department. 
White House had never put any steam 


diate consideration in January 
while, plans proceed to obtain more 
drastic Measure. 


ur&rc 
even came to life 
chief Senate advocate, Black, 
busy investigating utilities lobby. 


clue 
utilities. 


behind measure, had thought it would 
die, that Washington could hand 
any situation always 
leaned toward 
ments aApainst 
letting build 
arms-producing capacities, hence their 


arising It has 
international agre« 
sales as 


on munitions 


some countrics up 
fighting power, at expense of others 


taking more humanitarian stand 


President Wants Leeways 

President got very busy after Sen 
ate action on neutrality, as he desires 
to be left free to enforce 
protection of Americans, etc., by im 
plied threat of embargo, instead of 
having his hands tied down by law 
clapping embargo on all belligerents. 


nevotiate, 


Aid to Building 

ICC reductions in transcontinental 
lumber rates to points east of Hlinois 
Indiana line are expected to stimula 
building. Western roads wanted them 
as experiment. Southern ping 
follow. Government believes building 
is reviving fast. 


may 


Food and Drug Holdover 
Food and drug fight goes over to 
with of imm« 
Mean 


next sess1on promise 


Ship Bill Sunk 
With kind words, but no heat, from 


the White House, ship subsidy meas 


never 
Its 


Was too 


and 
Senate 


House 
in the 


died in the 


London Lesson 
New social security board may go 


io London to study difficulties British 


ran into in their initial experiments 


Clue from Mr. Ickes 


Ickes’ remark that cities can afford 


to pay something to remove public 
utilities from local politics—made in 
discussing loan to duplicate private 


gives 
on 


power plant by municipal one 
to future Roosevelt drive 


Rail Reorganization 
Railroad reorganization 
will weaken minorities’ power to pre 
vent revamping of capital structures, 

but imposes no other restrictions 


mecasur©re 


Scrap Battle 
High scrap won casily against ef- 
forts of detinning industr, to prevent 
scrap exports. Sobs of Representative 
Faddis of Pennsylvania that Japan 
was buying tin scrap to smash detin- 
ning men and to recover steel for war 

purposes proved in vain, 
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A message to companies 
whose presidents do the typing 


IDICULOUS, you say. Ridiculous— 
and an unnecessary waste of money, 
time and talent. No successful busi- 
ness would permit, let alone ask, a five-figured 
executive to tap out the daily mail. He might 
be good at it but he couldn't hold a candle to 
Susie Staccato in speed and neatness, Turn- 
ing out letters is the one thing Susie does 
best. And Susie does it for so very, very much 


less money. 


But when it comes to sales to the manufactur 
ing industries, there are many companies 
where “presidents do the typing.” They are 
the companies that put all of the sales load 
on salesmen—and needlessly use expensive 
sales talent when a part of the job of building 
orders can be done by industrial publication 
advertising at a fraction of the cost. These 
companies are paying a maximum price for 


work that can be done for far less. 


Just as Susie Staccato gets results at little 
cost, so does adequate advertising in FAC- 


TORY help your salesmen close more orders, 


FACTOR 


more often, in less time. And it's 


than letting your salesmen go it alone 


More plant operating officials in the w 
while plants throughout the manufactur 
industries subscribe to FACTORY th 
any other business publication. Thes 
other reasons are why, with an ad 
advertising campaign in FACTORY sup 
ing your salesmen or distributors, y 
sell your company and more of your pr 
to manufacturing plants and do it f 
money. The ability of FACTORY to d 
is why an increasing number of concer 


placing advertising in FACTORY. 


If you want to pay less for your order 
the manufacturing industries—if you 
Susie Staccato to do your typing job— 
FACTORY representative is well equip] 
to show you why and how adequate advert 
ing in FACTORY will accomplish low 


sales costs for you. 


MANAGEMENT and MAINTENANCE 


A McGRAW-HILL PUBLICATION 


330 WEST 42nd STREET, NEW YORK, N.Y 
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BUSINESS WEEK INDEX .... — ° "6 ; 67.4 
PRODUCTION 


* Steel Ingot Operation (% of capacity) 

* Building Contracts (F. W. Dodge, daily av’ge, thousands, 4-week basis) 
* Bituminous Coal (daily average 1,000 tons) 

* Electric Power ‘(millions K.W.H.) 


TRADE 
Total Carloadings (daily average 1,000 cars) 
* Miscellaneous and L.C.L. Carloadings (daily average 1,000 cars) 
* Check Payments (outside N. Y. City, millions) 
* Money in Circulation (daily average, millions) 


PRICES (Average for the Week 
Wheat (No. 2, hard winter, Kansas City, bu.) 
Cotton (middling, New York, Ib.) 
Iron and Steel «STEEL, composite, ton) 
Copper (electrolytic, f.o.b. refinery, Ib.) 
All Commodities (Fisher's Index, 1926 100) 


FINANCE 
Federal Reserve Credit Outstanding (daily average, millions) 
Loans and Investments, Federal Reserve rep't'g member banks (millions) 
# Commercial Loans. Federal Reserve reporting member banks (millions) 
Security Loans, Federal Reserve reporting member banks (millions) 
Brokers’ Loans, Federal Reserve reporting member banks (millions) 
Stock Prices (average 100 stocks, Herald Tribune) 
Bond Prices (Dow, Jones, average 40 bonds) 
Interest Rates—Call loans (daily av’ge, renewal) N. Y. Stock Exchange i % 1.6 
Interest Rates—Prime Commercial Paper (4-6 months) N. Y. City 1% : 1.9 
Business Failures (Dun and Bradstreet, number) 4it 
+ Revised * Factor in Business Week Index { 1932-34 average. 








$2,476 2,476 LY 7 $1,827 
$18,477 $18,491 7,732 $16,977 
$4,388 $4,380 4.5 $4,901 
$2,979 $2,981 2 $3.71" 
$1,010 $1,005 {$796 
$106.07 $106.01 2 $112.77 
$96.45 $96.69 6 $90.61 


* Preliminary 
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COMMONPLACE 


in a fishing fleet, 





in your operating budget 


LOUCESTER fishermen . .. Banks trawlers... 
Ropers tues and Lakes grain carriers were 
among the first to swing to Diesels for power—and 
wherever the waters are open for navigation, they ve 
lone been preferred for operating economy and de- 
pendability. 

Ashore, their stationary brothers abandon the churn- 
ing propeller, turning generators and driving directly 
the machinery of a thousand industries. The smaller 
Diesels may be found on trucks as portable power units 

or driving an isolated pump or machine tool any- 
where from a busy metropolitan office building to a dude 
ranch. The larger Diesels supply power and light for 
cities and entire industrial plants. 


In plant after plant, in municipality, mine, ranch 
and construction project, this efficient: machine for 
making power slashes deeply into accepted power 


costs—often halving rates and turning in star! 
ings in operating budgets. Nearly three mi 
power of F-\L Diesel engines are in service t 
South Africa to Alaska. 

As designers and manufacturers of Ame: 
diversified line of Diesel engines—for all types ol 
and in sizes from 10-hp. up, Fairbanks-\lor~ 
older and more ¢omplete experience with whic! 


} 
’ 
) 


Diesel savings to your business. 


AN INTERESTING BOOKLET 


fn interesting booklet “DIESELS and PRO 
di scribing the economy phases of Diesel operat 
sent on request, 
Fairbanks, Morse & Co... 900 S. Wabash \ 
Yt) Chicago, Hlinois. Offices in principal cite 
Lnited States and seaports of the world. 


FAIRBANKS-MORSE DIESELS 


NEARLY THREE MILLION 


HORSEPOWER 


NOW IN SERVICE 





The Business Outlook 


DESPITE the disturbing intiuence of Congress, rushing at headlong 


speed tO 


wind up its work, despite threats of war and the silver 


debacle in Bombay, business more than held its own during the 


WwW eek. 


Steel operations continued to advance contra-seasonally; 


electric power output and building activity gained; automobile 
cles sustained their good showing; general retail sales scored fur- 
cher marked improvement; firm steel scrap and higher metal prices 


} pointed to a stronger price situ- 
lation. Latest available reports 
indicate a sharp rally in carload- 
ings, thanks to accelerated move- 
ment of coal and crops. And the 
Business Week index stands at 
66.9'. of normal, a new high for 
the year and the highest level 
since the week of June 23, 1934. 


New Corporate Expenditures 

Most encouraging news of the week 
is that contained in various announce- 
ments which issued from large indus- 
trial corporations rather than that 
supplied simply by general statistics. 
For example: U. S. Steel has an- 
nounced a second $20-million expen- 
diure in enlarging the American 
Sheet and Tin Plate plant. And 
Granite City Steel joins the moderni- 
zation parade with a $4-million ap- 
propriation for new equipment. Per- 
haps even more stimulating were an- 
nouncements of pay increases, such as 
those of W estinghouse Electric, York 


lee Machinery, and Bucyrus-Erie. 


Steel Continues Up 
Despite warnings of leveling off in 
demand, steel activity continued to 
‘pand for the seventh 
week of what is normally a slack pe- 
iod. Ic is now rapidly approaching 
the 50 + of capacity mark and stands 
t the highest level since last Febru- 
than double a year ago. 
No setback is expected before Labor 
Day, and the threat of any drop after 
that date is remote, for operations are 
expected to move upward in response 

to brisk automobile demand. 


consecutive 


more 


Slack Season Cut 

Steel’s usual dull season has been 
t considerably this year as a result 
t prolonged runs on old automobile 
models as well as the pushing ahead 
' new model production to meet an 
catly show date. Increased takings 
by miscellaneous consumers, particu- 
larly farm implement makers and, on 
i smaller scale, such other industries 
S radio, electrical equipment, con- 
tainers, and furniture have helped 
sustain a high rate of operations. This 
week even long dormant railroad 
buving showed signs of reviving. 
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AIR TRAVEL GAINS 


Despite death of its biggest 
booster, aviation is convinced 
that America’s air-minded- 
ness is here to stay. In the 
first half of the year, 370,000 
passengers rode the airways 
—an increase of 60% in 2 
years, according to the Aero- 
nautical Chamber of Com- 
merce. During the same pe- 
riod, express poundage has 
multiplied 2'4 times. 











Steel Price Filing Out 

Scrap prices continue upward and 
some gains are apparent in smaller 
items. Failure of steel and pig iron 
producers to list these advances with 
the American Iron and Steel Institute 
indicates abandonment of the price- 
filing system beginning with fourth 
quarter deliveries. However, no im- 
mediate change in major product 
prices is anticipated. 


Motors Start Early 

All the old-time glitter and glamor 
promises to characterize this year’s 
automobile show, opening in New 
York Nov. 2. Last year, when it was 
theoretically the dealers’ show, private 
competitive displays by the manufac- 
turers in various halls and hotels were 
not allowed. This year, no holds are 
barred. To get ready for the early 
season Ford reopened his plants last 
week, Result: After 2 successive drops, 
production figures advanced this week 
and estimates for the month were 
raised to sligktly more than 200,000 
cars. It is expected that the low 
point will be reached in September, 
when the change-over from old to 
new models takes place. This will 
correspond to the low levels reached 
in November of last year. In view of 
the advanced schedules this year, No- 
vember and December are expected to 
show great spurts in output and sales. 


Copper’s Strategic Position 
Domestic sales of copper during the 
past week amounted to 95,000 tons; 
68,879 tons were sold on Monday 
alone when the bulk of the sales were 
booked at 8¢ Valley. Late that day, 


however, several lots were sold at 8!, 
and, despite decreased activity in this 
market on Tuesday, the 8}¢ figure was 
maintained, Copper stocks have been 
steadily decreasing so that at pre sent 
they are no 
Thanks to this 
the increase in consumption, the cop 
per industry finds itself in a better 


longer burdensom« 


circumstance and to 


statistical position than for some time 


Mills Match Price Rise 

Under the NRA code, the price ot 
copper had been sustained at the 9 
level for fully a year. When the codes 
were nullified, it declined to 8 
where it was held constant until this 
week, when the was rm 
corded since June, 
domestic buying was due chiefly to 
further price in 
creases in the fall. Effective Aug. 20, 
fabricators of copper and wire mills 


first advance 
1934. The larg: 


expectations ot 
announced higher schedules to con 


form with raw material 


costs, 


increases in 


Power Production Peak 

Electric power production for the 
week reached a new high, maintained 
its wide margin over a year ago. The 
Rocky Mountain areca reported the 
heaviest gains—39.5 
ago. During the 
sales of electricity increased 6; 
corresponding totals for last 4 
Domestic consumers and steam rail- 
roads scored the largest gains; indus 
trial users lagged behind. 


above a veat 


first six months, 
above 


year. 


Federal Projects Needed 

Pickup in the volume of building 
is one of the most encouraging of 
recent developments, though that 
Sharp stimulus which only action on 
federal projects can supply is still 
missing. For the weck ending Aug. 
22, Engineering News-Record reports 
a construction total of 529.4 millions, 
which is 157 more than the 
for this year but lower than records 
set in the two preceding high weeks 
Public works—earthwork, waterways, 
streets, roads, public buildings ac- 
counted for the bulk of the activity. 


average 


Employment Declines 

U. S. Bureau of Labor statistics on 
factory employment in July are ex- 
pected to show the usual decline from 
June. Drops of 0.57 in employment 
and 1.2% in payrolls—less than sea- 
sonal—have already been reported for 
New York state. Canning and pre- 
serving industries, now at the height 
of their reported 
large gains in employment; furs and 
leathers showed smaller gains. These 
were more than offset by temporary 
shutdowns in other industries, cither 
for vacation, inventory-taking, or re- 
habilitation purposes 


season, natural! 
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SALESMEN of Hartol Products Corporation, one of 
the leading marketers of petroleum products in the 
North Atlantic States, telephone customers regularly 
between personal visits to announce price changes, 
secure orders and maintain frequent friendly contact. 

“Prices fluctuate constantly and up-to-date in- 
formation is absolutely essential,” says Mr. Parker. 
“therefore, each salesman telephones the home office 
every day to secure market information and to re- 
port on conditions in his territory. 

*Hartol’s sales methods have been effective. Our 
business increased steadily during the depression 
- + + 1934 being ahead of 1933. At least 60% of all 
sales are made by systematic use of Long Distance. 

“Other departments of our business depend 


heavily on Long Distance also. Purchasing, Traffic 


OF OUR SALES ARE 


BY TELEPHONE’ 


SAYS R. M. PARKER, JR., VICE-PRESIDENT IN CHARGE OF SALES, HARTOL PRODUCTS Con? 


MADE 


and Production Departments find profitable u~ 
for it. Plant managers in the East and at Texas ter 
minals call home office executives for final and « 
cisive action on tankers, movements of cargoes an 
other urgent matters. 

“Inquiries from abroad are handled by Bell y- 
tem Overseas Service whenever speed and person! 
discussion seem essential. The telephone is an eflec- 
tive and speedy medium of communication for @! 
domestic and international trade contacts.” 

Long Distance has served so many busines-e- - 
successfully that it will probably more than pay | 
way for you, especially if you use it on 
an organized basis. Call the local Busi- 
ness Office. A representative will gladly A 


discuss details at your convenience. 
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‘The “Roosevelt Congress’ 


Congressional record of 1935 shows that, despite some 
heavily headlined defeats, the President has had his way 
toa remarkable degree. The doubts are those raised by 
the record of public opinion. 


‘ } 1 
tion that, for good or evil t10n so unanimo 


in ind prt 
every man, woman, and child social workers, institutions. 
tor blind obedience to the eral that President nev 
tive against its own judg- expressed opini 


so many tissues, for initiating hange votes \ I if t r H 


may change the whole cco (4) Gold clau Roosevelt S$ tax I is 


Bank Control Strengthened 
n to greatness, and for making ask courts for justice too much for (4) Banking bill: 1 


ienecd Altl 


m under which this country citizen sho 


e Supreme Court and the Consti- but most 
n political issues, this session of though 
ngress will live long in history that idez 
Seldom if ever has a President ob- (5) St 
ned his own way to a greater extent ical 
his second ( ongress than has from 
Roosevelt Most Presidents have com strong 
their program and policy legis he issu 
their first Congress For ex- power 
second Congress of Wilson Now | 
ealt mostly with problems which grew (1) Car 
t of the World War Ihe domesti $i billions 
tive program Wilson stood for mark n 
put through prior to adjournment strung 
irst Congress on Mar 
rrection against the New Deal 
en so prevalent in the cloakrooms 
yn the floors of House and 
in newspap r imtcrviews, 


! 


’ 
docs ot) 3 realiz 


success whi 
Administration 
| enactment is cor 
» 1934, Busine ‘ 
tory under the heading, ‘The 
Congress with i subline 


ns’ bonus and St. Lawrence sea 


supply fights and NRA a 
te, but mostly the President 
the ticket.” 
a i Roosevel+ « id. 
Where President Lost 
look at the spectacular defeats 
Sy Death sentence in public utility 
onal ng company bill: Beaten by the 
flee- t mass attack on individual sena- 
' representatives that had ever 
r all by security holders 
) World Court: Not on 


ram at all. In fact 


' 


most left wingers, esp 
Progressive senators. Beaten 
list groups and frozen isola 
ntiment hanging over fron roCreer tr : 
; - eit hs from SUCCESSFUL AUTHOR--President Roosevelt has just cduse to smile. . Moet of 
eague of Nation days 


the bills that have come to him for signature in the hectic rush to close down 


Congress are pieces whose broad outlines he blocked in himself. Edited and 
revised. of course. but all part and parcel of his New Deal philosophy 


ntributions to charity by cor 
A straichtout defe it. 
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decision processins 
Flies in face of strong 
AAA crop restriction 


(Incidentally 


the 


Court 


ivainst 


sentiment 


in record tha 
rcs na tH 

its time to such rey 
1) al 
both on th quality of th 
created New Dx il 
constitutional syste 
ing of th 
to questioning l 


This may 


meas 
n and on the 
publi 
shift of which 
been well 
To Outflank the Court 

(6) Railroad pensions 
adroit attempt to 


reaction trom 
Con 


LTCSS and courts have 


view ol onsti 


Supreme C our as oO 
tutionality 


(/) 


actment 


bill reed 


with admission it 


CGuttey coal to 


may be 
nconstitutional 


(8) TVA amendments 


Put througl 
form President 


will accept 
sentiment and court attacks 
(9) Soldier bonus: Weakest of al 
But Roosevelt 
tion heat 


veto sustained by 


hostrl« 


by tremendous a 


of did succeed in 


ample m 
te Though apparently he has mad 
I] sorts of promises with regard to next 

vear to avoid another battle nov 
There are plenty of others but 

the picture 

record IS 


that 
vives 


The the n rkabl 


lore roma 


m 
because the last few months of it were 
the Suprem Court hac 
w Deal poli 


made after 


cracked down on 


cies, while the losing ecti ' k 


by 
the New 


unmustakabl 


Deal na 
slipy ing in popular 
Rh 


Isla 
during the 


wer 
trons that 
were 
evict need by 
In fact, 


Congress 


closing 
politi 
Rhode Isl. 


, 
Iers privat ly 


the tire 
hanged l to the 
Republican ad 


tha ( was no chance 


conced 


to be if Roo r 


voit in 1936 From that 


moment on 
they began to believe re } orts trom ( Ihio 
Indiana ar d ner states 
had 


wish-thinking on the 


California 


which they theretofore ignore 1 as 
part of those mak 
These were reports that the 
turning Roosevelt 


Deal 


ing them 


votcrs 


werc 


New 


against 
ind the 


New Deal Losses 


Shift of public sentiment made 
both parties anxious to adjourn 
—but for different reasons. 


TURNING from Congress to the country 
it is evident that the New Deal program 


as jammed through this session, regard 


less of Supreme Court and Constitution 
leveling off wealth and soak 


aiming at 


ing the investor in corporate securities 
has shocked a great many who had been 


strong supporters of the New Deal, 


ad 


chang 


issent 
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LAST ROUNDUP finally settled with the President tl 
legislative session, key men of House and Senate leave White Hou 
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Last-Minute Legislation 


New taxes, new banking act, and other measures impor- 


tant to 
of Congress to get home. 


il rush to get home, Con 
k wrested from conferen 

and toward the 

or out of the 
nost important 
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conduct a foreclosure sale, this group of farmers “detained” him, pre- 
as such sales are branded in these days of rising 
Threat of violence added steam to the pressure for passage of the 
erLemke bill to replace the mortgage act invalidated by the Supreme Court. 
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NO MEETING OF MINDS 


-umet 
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When Detroit housewives, headed by Mrs. Mary Zuk 


went to Washington to demand an investigation of packers’ profits, their 
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Meanwhile the 4-week strike threatened to spread to Chicago. 
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Moving toward a bigger market, the air-conditioning 
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No special 
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Canada Dry vs. Coca-Cola 


Ginger ale company enlists 8-oz. bottle in drive on its 
Southern rival, thereby focussing attention on some of 
the problems of the big bottler. 


Spur,” the new 8-oz. bottled product 
just launched by Canada Dry Ginger Ale, 
Inc., is considered in the trade as an 
other attempt by makers of the famous 
pale dry” ginger ale to unseat King 
Coca-Cola from the throne of popu 
larity that he has occupied continuously 
before, during, and since prohibition 

Theoretically this latest assault strikes 
at the very stronghold of the Coca-Cola 
setup, a big share of Coca-Cola 
turnover is in sales of the bottle 
This is obtainable from all kinds of re 
tailers, with and without foun- 
tains, who buy the bottled Coca-Cola at 
a net cost of 60¢ per case of 24 bottles 
or 21¢ each, so that a sale at S¢ a bottle 
clears 100% profit 

The 8-oz. bottle of Canada Dry gin- 
ger ale is being sold on identically the 


since 
8-0OZ 


soda 


same basis and insiders report plans for 
an intensive campaign which may even 
include premiums or special offers to 
encourage dealers to push the new item 

Practical operators predict that, while 
the mew size may add a bit to Canada 
Dry volume, it is also likely to 
take a bite out of net profit. They point 


sales 


out that, in contrast with Coca-Cola, 
which is sold to local bottlers in syrup 
form, somehow ginger ale has never 


been successfully distributed on a na- 
tional basis any other way than bottled 
at the plant of its manufacturer. Usual 
explanation is that the properties of the 
water used, plus conditions observed in 
charging and bottling, have a direct 
effect on the flavor of the product. 
Some Say It’s Dangerous 
From this comes the argument that, 
with thousands of other brands clamor- 


ing for acceptance, the maker of a 
popular ginger ale would be ‘monkey 
ing with the buzz-saw,” if he risked 
public favor by letting local bottlers, 


using local water, put out his product 
under the brand label. But 
sending bottled ginger ale all over the 
country at 2}¢ a bottle doesn’t sound 
like profitable undertaking. (Inci 
dentally, it may be recalled that Canada 
Dry tried out the distribution 
syrup for use at fountains to make its 
ginger ale popular as a straight syrup 
end-soda drink and has not been alto 
gether happy about the results.) 
Canada Dry’s efforts to add volume 
through new packages and new bevet 


national 


has of 


age lines— soft drinks, beer, gin, 
whiskey, etc (BU Jun17'31;Oct7 
'33)—are paralleled by those of some 


other makers of bottled water and soft 
drinks. Such manufacturers expected 


14 


repeal of the 18th amendment to sky- 
rocket sales, what with every highball, 
Tom Collins, or other long drink de- 
manding charged water or ginger ale 
However, they counted without the ap 
paratus manufacturers, who have sold 
charging units to hotels and clubs, often 
on instalment terms, so that many estab- 
lishments formerly rated as big outlets 
for charged water and ginger ale now 
do their own bottling and buy only 
small supplies of the advertised brands 
to satisfy particular patrons 

Local bottlers of soft drinks also have 
made the going harder for the larger 
manufacturers. They often enjoy the 
friendship of the larger local buyers and 


they frequently cut pri 
which the big fellows 
distance, can’t afford t 

Income 
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story. Canada Dry, 
steady decline in net 
1929 peak of $3,534 
red ink for the second 
to the tune of $85,00% 
say partially represent 
in exploring various 
attractive by repeal. ¢ 
topping its 1929 record 
$14 millions in 1934 
vance in 1935, bea 
for the first quarter 
reported going strong 
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, 
vy 


say that the answer is 
must Operate from 
sorb high freight 


charges on the bottle 1 
tect its market. The ot! 
the syrup and its pr 
tically the same wheth 
fountain or in bottles, 






York, Kalamazoo, or Den 


Battle of the Blends 


Each behind a veteran flag-bearer, Seagrams and Schoen. 
ley move into the market for dollar whiskey blends. 


Tuis week, when the Schenley Products 
Co. and Distillers Corp.-Seagrams, Ltd., 
moved almost simultaneously into the 
dollar whiskey market, the battle of the 
patriarchs dominated advertising col 
umns in New York City newspapers 
In the one corner, sitting on a whiskey 
barrel, was Harry E. Wilken, who in his 
as a distiller has produced 
million gallons of whiskey, 
Schenley people figure must 
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PLUGGING THE PATRIARC#IS—When Schenley and Seagrams alm 
taneously this week launched new dollar whiskey blends, old-time di-' 
Harry Wilken (43 years in the business) with his family 
load for Schenley. Seagrams welcomed to the presidency of its new 
80-year-old Julius Kessler, president of the pre-prohibition National Di-ti 
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Label will 
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Wilken Fam: 

h, It's on 
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bor—and 1 
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others, Se 


the | 
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brated the f 
patriarch on 


old 


e who, as presid tt 
bition Nat Distill 
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a leading rdle in what 


rohi ional 


e whiskey trust 


Buses Pay Better 


Profits come from more traflic and 


more miles per bus, 


Bus 


the first 


omp 


In city tr 
per mi 
nue per mile o ( 1S 
crating 
revenue per bus is up 2% Buse 
d $335 each and taxes 
of it For th 


hgured 32.98 


and 
lower 
costs are ghet But net opera 
ing 
took 8.54 


whole industry taxes 


STORE PAD 
WITH MODERN HEATING 


Webster Moderator System Heats 
All Zones Perfectly in Dayton 
Department Store 


MAINTAINS SET TEMPERATURES 


Minne 
partment 


Dayton De 

largest retal 

? l Sec iring 
eating service 


er Heating 


apoli 


coldest winters in Minne h 
Webster Moderator System has given th 
Dayton Store complk “Control-by-the 
Weather 
Modernizat 
buildings 


ion of the Dayton Company 
which con ted in changin; 
the mixed ium and gravity system t 
full vacuum operation, was complets 
interrupting store operations. 

Idings vary 

rht and a total 

space 500,000 square Freq 
inder the old tem, ain port 


lerheated while 


ind 


three 


tne tore were 

were hot 
he applic ion of 

cont 

buildin 
irom a 
~~ at tn 
1ea ted ey 


llowi 


too 
modern 


ton 
centre 
record 


" indics iy how variou 


tempera 


typical day 
partment 
desired 


o 
Webster Heatir Modernization ha 
been eq ially effective i cores of othe 
department tore installation amor 
them the Donaldson Store, also in Mit 
neapolis, the Golden Rule Store, in St 
Paul, and the L. S. Ayres Department 
Store, in Indianapoli 
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BAGGAGE BELOW DECKs 


To keep chair cars from being cluttered up with 
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luggage, to conserve space and increase passenger comfort, the Canadian National 
Railways develops a new type chair with storage compartment for 1 suitease. 


Two Labor Pots Are Boiling 


International auto union opens first convention Monday 
in Detroit, and A, F. of L. leaders face rank-and-file re- 
volt. Waterfront unions on Pacific Coast vote on renew- 


ing contracts. Bridges may 


BUSINESS awaits 2 important events if 
the labor movement heduled for next 
week. 


Onc Is the first <4 tit irmion | ( ivct 
tion of the United Automobile Workers 
of America, which will gather in De 
troit Monday, and receive a charter fron 
President William Green of the Amer 

an Federation of Labor. The other ts 


com} letion of a vote by unions 1n 
Pacific Coast ports, which may deter 
mine whether a great waterfront strik« 


shall begin at the end of September 
For a United Motor Front 

The Detroit convention will signalize 
the start of a united movement by 
orthodox organized labor to unionize 
the automobile industry. The vote in 
the Pacific Coast ports may lead to a 
strike in which orthodox organized labor 
will join with organized business to 
suppress a spreading radical movement 
led by Harry Bridges, who forced the 
general strike in San Francisco last year 

The preliminaries of the Detroit con 
vention have been arranged by the A 
F. of L.’s general organizer in the auto- 
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lead great strike. 


mobile industry, Francis J. Dillon, a 
stocky man who last May forced a set 
tlement of the General Motors strike at 
Toledo down the throats of Icft-wing 
low al leaders 

Hitherto the local 
directly connected with the A. F. of I 
have been independent of 
Now they will all be or- 
international union, 
through which they will be connected 
with the A. F. of I h will be 
on industrial instead of craft lines 

[he convention may not be a cut and 
dried affair 


unions, each 
absolutely 
ganized in an 


, and whi 


For in the local automobile 
unions, as in other industries (notably 
steel), there is an insistent demand for 

democratic management, quickly re- 
sponsive to the demands of the mem- 
bers, instead of the bureaucratic man- 
agement that prevails in most unions 
This “rank and file’ movement, as it is 
called, will conflict with the efforts of 
Green and Dillon to establish a new 
bureaucracy in the saddle of the inter- 
national and then to keep it there in- 
definitely. 





Although the A. | 
claim member 
than they had a year 


deny this and think 


more 


labor diff 
For tl 


thousand 


serious 
future 


yoars 


will get 10 to 
ployment at high \ 
them will work lor 
some companies n 
even in peak times tl 
the 48-hour weckly 


NRA) | 


under th 


under 
workers 
not strike; union 
increasing employmer 
creasing confidence 
Wagner Act up Their Slee, 
After the new interr 
organized, it will try to 
of collective bargaining t 
in the Wagner Labor D 
far the unions have wor 
tion from the Big 3—G 
Ford, and Chrysler 
An independent unior 
Educational Society, h 
ship after several uns 
the last one an attempt 
up Packard The A 
trial Workers Asso 
Rev. Charles E. Coug! 
ored to take under his 
against the A. F. of I 
fined to the Dodge pl! 
considerable belief that | 
lin may fade out of 
soon 
On the Pacific Coast 
much more dramatic. 1 
employers were to hav 
Aug. 20 whether they w 
agreement made with t! 
the San Francisco gen 
year, and due to expire 5S 
at the request of the 
the International Long 
ciation, they extended 
days to let the union 
vote on renewing the cor 
Look for Government Aid 
The employers are will 
erate with Joseph P. Ri) 
York, the husky internat 
of the I.L.A., in prevent 
ble. They have been 5 
expect that Assistant S 
Edward F. McGrady, 
A. F. of L. official, will 
fluence of the governm« 
in the event of a conflict 
and his radical followers 
Bridges, the Australian 
a youngish, slim man with 
soft eyes, has organized a 
He is the president of the S 
Bay district local of the lon; 
union. Also, he is the president 
Francisco District Council ot 
time Federation of the Pacif 
pendent federation, unconnect 
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THE SAME DOLLAR'S 
s forced shorter hours and | WORTH OF LIGHT MAY 
Pacific Coast ports, and COST YOU ‘1.50 IF YOU USE 


to have invited a commit - 
Se a ah ae aa THIS “BARGAIN” BULB 
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Orleans to come to San Francisco} 





the docks, so that they 
home and sell the Mari 


n to their co workers 







Mar y the Maritime Federation 
to the longshoremen’s and 





rnationals. If the employ- 






{ to sign contracts with st, 






I f L. will lose its influence 





waterfront workers. But 






L. is threat ning to revoke 








of the radical locals and 


Wisvine Felention to the lini-| ARE YOU GETTING YOUR MONEY'S WORTH? 


terfront strike at the Coast 


by an American 







predicted A marvelous scientific instrument ... the electric eye... definitely 







the recent congress of the 





proves that Edison Mazpa lamps stay brighter longer than 





International in Moscow. 
] We 1. trone mm ‘ ° . > “ : > . 
loubtedly a strong commu-) Jamps of inferior make ... that they actually give far more light for 
e in the radical unions, and | ° bot 2 
| ie 6) 7 a ‘ « « . »“y c a | = ce 2 
shih fas amaieinaiiaten, 1 CTD dollar’s worth of electricity consumed 
their fight 






100-WATT WAS 257° 
now 20¢ 
150-WATT WAS 50° 
Re-wired Radio | light. Such lamps are no bargain at any price. now 35¢ 
200-WATT WAS JO” 
now S5¢ 
300-WATT was i}? 





| Inferior or “bargain” lamps often use $1.50 





worth of current to produce a dollar’s worth of 






| Play safe when you buy lamps. Look care- 





\ pre-depression project, wired & 
radio sans static, sans advertising, | fully for the monogram 6 on every bulb you 







steps out in Cleveland. buy. Then you are sure you are getting good now 90¢ 

R ns who tear their hair when! light at low cost. General Electric Company, 500-WATT was i> 
oe ts a all enema ae “i . » $755 
t breaks in with a snappy| Nela Park. Cleveland. Ohio. now *1 





n “Through the Colon with 
n take heart; “wired radio’ 





vision of entertainment on 
rvived the depression and 
into action 
Or ly the idea was a dream of 
Erwin C. Gruel, who was a 


and, as president of the GENERAL ¢ ELECTRIC 


\merican Co., a prominent fig- 
tility field. The technical & , Adi Z : 
lay brighter Longer 
was developed for broad- They May 7 VA 
ther electric light or tele- 
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was worked out 


plan 


phone wires, a 


for renting reccivers, artists were signed 
purchased I 


opyrignht 
started in 


rdcasting Was 


kept on wit 


] rigints, 


acquisition oft n 
Catchings and Connick 
Now the light flashes greet 
Waddill Catchings, form« 
Goldman Sachs Trad 
ris D. H onnich 
Paramount-Famous-! 


going ahead 


1uUSI 


musak process 
vice-president 

North 
makes Li 
oft th 


the usual antenna 


the new 
Philco 


ike progr ims 


receiving 
pow r circuit in 
Monthly 


$4.50, 


stead of 
rentals will range from $1.50 to 
being provide | Three 
simultaneous programs will be bk 

(1) dance musi 
(2) lectures, news, symphonies, church 
(3) a (1) and (2) 
Later will b special services to 
provide and 
been 


all equipment 
availa 
wires 


on the same 


cross between 
there 
l proar tor restaurants 


ontract has just 


American 


sporting news ( 
signed with the 
Composers, Authors and Publishers 
North American Co. 
iccord with 27% of the power 
panies and the Bell Telephone System 
Wired radio service charg 
lected 


for light or 


society ol 
has a working 
com 


s will be col 
with the regular 1 hly bills 
Either 
be List 
Programs 
tinuous trom 7 to 1 A.M 
Standard Tubes Used 
The technical problem has been well 


Standard tubes are used 


of wires 


irranygcement 
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licKed ind scr 


{ prot 


The irre 
| John and 


content oO K¢ 
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rograms or wil 


he dial and 1 


with advertising 


Another Eagle in 
THe Blue Eagle 


1 threatens 


quick or de: ine an 
imprisonment (rabb ts 
and other eag 

ure any 


busin SS re 
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Movie Epic 


Latest episode in the Fox Film melodrama is a stockholj 


ers’ meeting which votes a merger with 20th ( 


ANOTHI irring episode in 
erminable movie melodrama, Perils 

Fox Film Corp 
New York last 


was enacted in 
Stockholders, by 
intainous majority, voted the merg 
20th Century Pictures 
US Munority persists in 


ist be settled be 


1 
WCCK 


Fox 


} 


onsummated and 
final 
Phe nupt 
matchmaking geniu 
Bank. Under form 
Wiggin, 


ials were a tribute to the 

National 
AITI Albert 
William Fox 
While 


blasted 
out of company 
Fox fumed and rew rocks, the deep 
ening de » made Fox Film 
The 
one of the 

held Fox 


distribution, theaters 


( h ise 


t control of the 


into 
headache 
ld h 


snould De 
itions in the 


Chase merger 
dovetails 
strongest combin 
Film's production, 
are bolstered by 20th Century's ability 
at turning out box-office hits 

The merger carried by approximately 
> million shares to 7 Had Mr. Win 
field Sheehan remained fight the 
would have been mor 
cx New 


him 


> OOO 
in the 
opposition score 
imposing This round 
York newsp f reporter 

maker when 
of Hollywood pro 
During the 


Fox, Winnie 


faced 
showed 


Fox 


storms 


that engulfed Mr Sheehan 


rRUCKING CZARS 


B. Eastman (right), Federal 


industry long regarded as a real wildeat. 


€ntury, 


tate OF acute 
A Zanuck for a Sheehay 

Twentieth Century | 

Schenck and M 

Zanuck 


him the 


A S 


was ft 


aphonc 


I 
and he 


vrammat. 


r 


The merger set 


hop above Sheehar 
woods hope ror a 
the Fox minority sto 
leadership by Sh« 
bale of Fox shares. B 
The majority 

bump 
Mr. SI 


a] 


With bus and truck control now the law of the 
Pransportation Coordinator. seeks to t 


' 


As director of the Interstat 


Commission's new Bureau of Motor Carriers, John L. Rogers will erack 
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Price of the cancelled 

ract was put as high as 
that is unofficial 

ckhold. eading the charge of the 

Mr. Sheehan went and 

eNtury arried His bride was 

" han the Baroness von 

public 

prima 


Podhragy, who in 

Jeritza 
was an unexpected merg 
ting implications Mr 
S sy a doesn't care 
Mrs 
f both and is famous 


operatic 


Sheehan 1s ex- 
for 
preferen es im ai hery 
gestures. 

Hard on Cooling System 
is intervention of Cupid and 
1) $475,000, Fox minority 
rs didn't Chinaman’s 
the merger mecting The 
held in the private the- 
s New York headquarters 


combining 


hav ea 


olden chamber 
architectural 
and neo-Holly- 
About 


was 


riking features 
rish, Aztec, 
he aurora borealis 


j 


led There 


Mr. Kent pre- 


cooling systcm 


atten 
of women 

! The 

a couple ol 


STO khold ers be 


notches, 
keep irate 

point 
was licked 


In this it failed 
before it 
Onc 
infamous.” It 
A shareholders 
Century got too much of a 

e terms promised were over- 

to Messrs Kent, Schenck, 

A lady New England 

to remark that she had walked 
hts of stairs to the meeting. 
floors were ‘doing 


on all 
mut working.”” She had wit- 


Research Job 


position 
it relieved its feelings 
the merger 


ght by ( lass 


with a 


nessed an appalling waste of 
the Fox Hollywood lot where a 
had told her to 
tossed her off a porc 
When 
Kent 
chair 
answer th 
As he talked, h 
toes to emp shasize important points 
Mr. Kent Explains It All 
said that when he came 


1 
awtul 


get the hell out” and 
h 
were all 
his tall 


and le ined a 


they 
unfolde 1 
ross 
objections one 


began 


He 


company it was one 


reason for the merger was C1 


name that would tak« 
, 

off the old The 

top 


salary than 


new 
smell 
new illowed 


eral 


set ip 

times more I 
| 

Roosevelt gets had nothing to 

the case. The President 


Without comp 


20th 


| ictures 


(such as Centu 
into the organization) 
a dime for the company 
Rogers $8,000 a weck 
to his death a few 
the any made 
He 
detail, 
and the opposition was flattened 
The 20th ¢ 


reclassified into 1,500,000 sh 


comp 
i 


then explained the mer; 
the steam roller went into 


OP] 


new entury—Fox sto 


ires ol pr 
3,100,000 common. For its shar 


132.513 


ferred, 
0th Century gets of the pr 
ferred, 613,264 Mr. Kent 
receives $2,500 a week (and other cot 
siderations, inclu stock purc! 
options) as president; Mr Schenck r 
500 a week as chairman: M1 
Zanuck gets $5,000 weekly as 
tion chic 
working wap 
The 
other 
they remain in the conversational s 


common 
ding 


ceives $2 
produc 


f. which seems to be his regi 


merger has 


movie concalidetlons but 


Can company’s setup to test new ideas, correct flaws in 


old ones, and promote general demand for tin contain- 
ers makes case study in modern marketing. 


ishes between the bottle and 
enemy the tin can in the 
beer container field have 
ntion to the research methods 
nerican ¢ rents 
both directions from the can 


an Co. Experin 
analysis of what goes into 
there, 

con- 


behaviorism while 


devices, condition of 
hen they meet the consumer as 
hemical reactions of the metal. 


} 
benefit the can industry as a 


h headquarters are at Chicago 
18 separate laboratories and a 
130 men. Much publicity at- 
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tends such dramatic shifts as the 


of automobile 
fancy likes to 
gers rushing in 
lutionize packaging 
genius is a myth 
The most important work of the 
laboratories is the correction of trouble 
some problems in 
addicted to tins 
come from men in the company 
siders do make suggestions, but most of 
them are crackpot. One volunteer rushed 
in with the inspiration of canning 
tusnips and the announcement that he 


was going to become the nation’s turnip 


— £ 
notor | men ants ublic 
think of wild-« a 

ideas which | revo 
The wild-eyed 


with 


industries already 
Developments usually 


money on 
minion 


ilar 


QOut- 


What Joe Needed 
was CASH! 


friend said: “Aw, cheer up , Joe, ev 
cloud has a silver | a 

Household said: “H re’s two hur 
He re are bi oklets on b 
w you how to make d 

It will or 
cent of 


( Ine 


aotars, ] ce 
that sh 


per cent further. 
that, or 10 px 
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lary, to pay back bot! 
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nd finar il >t 
laws in 114 Ar 
find ou ow tl 
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Wworauil 
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ur booklet 


just write: “Send me ys 


business letterhead. Or use coupon | 
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FINANCE CORPORATION 


and Subsidiaries 


919 N. Michigan Ave., Chicago, Ill. 











The research department opened 

in of turnips (one item of hundreds 

ider observation). The would-be king 
whift of 


d. An outsid 


nothing nev 
t irkeys ind chickens to the 


sO0’s. But the squab tdea looked 
ind American Can developed 
failed, because costs were $l a can 
Many hinds of Experiments 
Bulk of the work is experimentation 
on canned foods. The company has its 
own soil and seed « xperts who cooperat 
with the experiment il departments ol 
tate untversitics. Typical result is the 


spe ial family of peas for the soil and 


climate of areas in Wisconsin and New 


ork. It is bred for tts canning virtues 


he ¢ hicago experimental piant includes 

equipment ror ann ry meat 
vegetables A th 

pigs and white rats cooper 

processes for retention of : . am a 

rUNNELING IN REVERSE—To bore the world’s largest tunnel 


San Francisco-Oakland Bay Bridge evolved a new technique: they | 


} 


The present tomato juice demand ts 
depression born. American Can worked A “ 
: . “ee then excavated it. First, 5 bores, 2 on a side and 1 at the crow 

+ years on this product. Results helpc ; 
then the horseshoe-shaped excavation was blocked out, lined with 
dictate the design of canning crete: finally, the steam shovel got into action. Double-deck ¥ 


juipment. A Mid-West firm manu will 


facturing a hand 


pass from the bridge into this tunnel through mid-bay 
shown how to adapt 


essing tomatoes for juice. = Regimented Potatoes ‘ 


American Can doesn't u 


spectal plant machinery but it did d Newest members of basic commod- 
velop the machine which fill ity family need control, but AAA 


its new fiber milk container . ; , 
a ee will have sweet job applying it. 


Recent example of 

thoroughness is the iu ‘ ts I [ TUBEROSI 
er can The ice 
Byrd cart 


K 


Hard to Visualiz 


Is iS grad 
ill ot Virgu 
With its use | 
gone nation 
na identally pre voked a throw-away 
ay f bot le (Bu | ) ) I 
Owens-I]linots Gla 


Rural Plumbing 


By this aevice | 

keep commercial quantities on 
ket within what the Secretary 
will be reasonable limits 

AAA did not want the potato bill 
Ottcials said so frankly There are 3 feelings as 
million potato growers in this country, Maine potat growers 
but only 30,000 of them grow potatoes crops at half the cost o 


on more than 10 acres. Thus the idea a political key stat 





New Products 

things. new ideas, new de- 
new packages, new manu- 
and marketing methods. 


New 
signs. 
facturing 
asin now 

h Corp by a 

is represented ; hav 


ensile 
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"LETTER PAPER OF NEW RAG CONTENT WILL 
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able 
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experimentation It is 


} 
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evn vor encom co, NE ENA BUSINESS STATIONERY 


s that its line of BWH trans 
lting is now made by a new 
us vulcan 

ting of unt 


gth and 


Ha V 


added t r mailing list for tt 


, p ‘F r . Yi aa ¥ y 
ness stationery. Address Neenah Paper Company, Neenah, Wisconsin 





























































Cross-Sectioning Another Market 


Fargo, N. D., is second city analyzed by Department of 
Commerce for benefit of sales manager. 


AFTER Austin, Tex., comes Fargo, N. D 
that’s the order in which the Depart 
nt of Commerce has looked into 

y imcomes and buying habits of 

tizens of representative cities (Bu 

. Portland, Me Colum 

=. 4 and Salt Lake City are the next 

ities on which reports will be made 
Fully 1©; of the families of Fargo 
ibmitted to fishbowl exam 


i 
their household accounts in 1933. R 
Its, typr il of the town, are as follow 
Income: 
000; 34.40 fell in the group under 
$1,000, 55.407 in the class $1,000—-$3 
000, and 10.2¢7 of all families had 
mcomes Of $5,000 or morc 

Houses: Wood is used by 78% 
stucco by 187 : brick by less than 3% 


} 


Other materials are used by 1%. But 


> 


Range from O to over $15 


mong those with incomes of $7,000 
or more, 29°; live in wood homes 
57 im stucco 

Rent: Ranges from $238 per year 
for those with no income to $637 per 
year for those having $5,000—$6,999 
There were no renters among those 
earning over $7,000 

Heating Apparatus: Central heating 
plants are found in 907 of the homes 

rm air types in 6007, hot water in 


74 ’ 


f 
( st ( 


eam in 3 Among those with 
incomes over $7,000, the split between 
warm air and hot water types is 50-50 

Heating Fuel: Coal is used in 87% 
of the homes: oil in 12©0¢, wood in 1% 
Among the 
over), oil is used by 86% 

Cooking Fuel: Gas is found in 86% 


well-to-do ($7,000 and 


of all Fargo homes, clectricity in 0.1% 
The rest use wood or coal 
Lighting Fuel: 99.7 use electricity 
Bathtubs or Showers: About 12° of 


the families had no installed bathing 


facilities Most of these were low- 
income families—less than $1,000. Less 
than 2° of 
luxury of 2 tubs 
the $7,000 level, 146% had 2 tubs and 


another 14°67 fell in the 3 or more 


Fargo families had the 


Among those above 


tub class 
Mechanical Refrigeration: Here in 
come is a definite guide to consumption 


Families with mechanical refrigeration 


accounted for 28% of the families: 
those without for 72% In the top 
lavers—above $7.000 again 86°, pos 


sessed such re frigeration, and 14% did 
not. But the largest number (not per 
centage) of refrigerators were 
the $2,000-$3,000 group 
Automobiles: Almost 61° of the 


families possess 1 car; 3867 have none 
1 
4 


among 


There are almost as Many Car-owning 


families as retrigerator owning families. 


Even one-third of the families with in- 
comes below $500 have a car of some 
sort, probably much-used, or left over 
The largest propor 
tion of one-car families falls in the 
$3,000-—$5,000 income class; the largest 


number of car users in the $2,000- 


from better days 


$3,000 group 
é I 


Midget-Money Blues 


States need sales-tax change, but 
tokens are declared illegal, and 
shelves proposal for 
fractional U. S. currency. 


uo > . 
Congress 


I'p defy the bureaucrats in Washing 
ton and put the issue up to the Supreme 
Court said Representative Christian 
son (Rep., Minn.), last week, when, at 
a meeting of the House Coinage Com 
mittee, he was asked by Forrest Smith, 
state auditor of Missouri, to advise him 
what to do in view of the assertion by 
Secretary of the Treasury Morgentha 
that sales-tax tokens are a violation of 
the federal government's exclusive right 
to coin noney. 

But Mr. Smith might reasonably won 
der whether ttorney-General Cum 
mings wouldn't get a federal injunction 





NEW DEAL DOLLAR—For the first time, both the face and reverse of the Gr 
Seal of the United States will be engraved on our currency. Thus will th 
bills bear witness to the fact that the Revolutionary fathers actually env 


new deal. Director Alvin W. 


to prevent the circulatior 
sourt tokens, and wheth: 


leave Missouri in a |} 
qualms were troublir } 
Ames, Jr., Illinois 
finance, whose 1 }-n 
resemble a dime 

However, in Color 
State Charles M. Ar 
that the issuance of 
would begin Sept 
H. H. Haneford of 
mission of Washingt 
of 2-mill tokens are 
SISTS they are legal 

What Missouri fir 
order 150 million « 
milk-bottle caps, print 
mill denominations, at 
The discs will 
tax tokens, on the t 
tokens may be illegal! 
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old-age pensions ar 
ref. 
Left to Mr. Cummings 

Half the states hav 
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for federal coinage of « 
cent pieces 
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money, cootie coins (tI 


the names so far) wo 


Hall of the Bureau of Engraving and I 


points to the Latin inscription “Novus Ordo Seclorum”—a new order of 
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Preferred Stoc k Dividend 


in he crack down on th« 
without making anybody August 13, 1935 
Directors of General Mill Inve announce 
the declaration of the regular quarterly 
dividend of 31.50 per share upon the pre > 
ferred stock of the companys pusable 


tletober 1 1935, te all preferred stock 
holders of reeord at the close of business 


Textile Plan mailed. “Frauater hotks will wot be slowed “How doyou have such 
tis is the Wth consecutive dividend on 
General Mills Preferred, 


British blame hank owners for (Signed) KARL FE. HUMPHREY clean water?” 
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BUSINESS WEEK, 330 W. 42d St., N. Y. C. ' FOR GENUINE PUDOLE 


otton bill point Now— 


ry in shipbuilding. In 


spindles and redundant 





tional Shipbuilders’ S 


they cee neo Med | Ideas and material 
per lllg ns __x for the speechmaker 
(at undis cre \ 


icity of about 1 million tons 


_ 


g annually, but the effect on 
Stry has not been marked 
More Spending Needed | 
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sive waves, they have been 
far beyond their earning 
The slump of 1921 sent most 
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AUTOMOTIVE RECOVERY CONTINUES 
Six Months /935 Compared with Six Months /934 





PRODUCTION ... United States aad Canada (Gitris) 
Passenger Car Shipments RAO 
Motor Truck Smpments a + 25% | : 
ford World Outbut . 846504 
General Motors World Deater Sak ae + 1% 888,560 
Chrysler Corb. Shipmerts - + 25% ‘ ———— 
RETAIL SALES (in Uniteo States) 6Mantts 
Passenger Cars, New _ = ee _.--.~ 1,461,940 
Commercial Cars, New EO ‘ 234384 
AUTOMOBILE FINANCING (in United States) 6M 
Dealer Whoresale Shipments + 2h .. -- ~~~ $774,192,895 
Retail Sates, New and Used Cars ieee mmc $573,082.095 
Average retai/ finance rote : . . $%9 
AUTOMOTIVE EXPORTS (From United States) ¢m 
Shipments, ai! Automotive Predhact $32,771,192 
Combate Aassenger Cart ad RASS $55,164,507 
plete Trucks, Buses and (ass $ 23,617,926 
‘sy for Assembly $ 77.8614,596 
Farts for Replaceren? $ 15,525076 
ACCESSOVICS $ 1,824,699 
Gorage Egiprrent +65% $ 2,005,090 
Tires amd Teabes 
AUTOMOTIVE EXPORTS (From Canada ) 6 Monins 
Cars ad CNASSS 
Wicks and Chassis 
PARTS, EQUIPMENT, ACCESSORIES - 6Montns 
~~ Gngnnal tquioment Shipments. — i 
Service Aarts Sipments to Wholesalers 
Accessory Shuprrents 0 Waolsarers - . 
Garage Lqiuprert Shpmerts TO WAORSHMETS _ _ 
MOTOR FUEL CONSUMPTION - 5Aonths 
Davy Average Ust of Gasoline... ite 7 —— 41,476,000 Galp 
TIRES and RUBBER -6 Months 
Raw Rubber Used nail biants _ _ . ae 255,615 tons 
Preuma' Casings Shipments - 23,688,660 
Pneumatic Gasings Produchon —. 7 ‘ 25,172,912 
LABOR an7 EMPLOYMENT - 5éonrns 
iEmpioyment in Attormotive Factories , ‘ 
Payrous _ — fmemerememess 
Per Gapita Weekly Larnings . —- m+ 12% 
Average ours Per Week _ _ m+S% __ 
Average Mourly Larnings . mm+5%_ 
EXOSE TAXES (United States) 
Fiscal Year Ending June 30,1955 


New Trucks *N& $ 6,158,070 
Aew Passenger Cars, MOTOTOYOES +17% $38,003,336 


Parts and ACCES SONICS a+ iss $ 6,455,855 
© The American Automobile 



































MOTORS ON THE MEND—Evidence of continued automotive recovery is sup- 
plied in these statistics assembled by The American Automobile. Only the tire 
trade, as indicated by reports for 97% of the industry, lags behind last year. 
Figures for car financing cover only 456 companies; totals in all other classifications 
are complete. Gains in the parts business and increases in factory employment 
and payrolls are computed on index figures; hence, no totals are available. 


of them into the hands of the banks, ership due to virtual mortgage to the 
which do not want to lose these frozen banks 
issets Frank Platt, chairman of the Behind the bill is the hope that, once 
Lancashire Cotton Corp., has done it is through, new financing may be 
uch to merge various mills, but he has arranged by the Bank of England 
not overcome (2) the resistance of the through the Lancashire Cotton Corp 
old type mill owner to sinking his little and new machinery installed—but this 
identity, and (4) the complicated own- 1s a hope and not a promise. 


Strategic Retreat 


France starts moving industries away from Paris, to es- 
“ape wartime bombs and reduce labor radicalism. 


Paris (Special Correspondence) - ence in Paris is generally stronger than 
France is methodically moving some of elsewhere. 
its principal industries away from Paris The aviation manufacturers are the 
especially those that will supply mili- first to begin this migration. They in- 
tary necessities in wartime clude Bréguet, which moved to Nantes 
There are 2 reasons: Paris is too near (pop. 170,000), the main city of Brit- 
Germany, and thus the industries in tany, the northwestern peninsula; Han- 
Paris and its suburbs will be most ex- riot, moving to Boyrges, a town of about 
posed to attack; and the radical influ- 36,000, in the central part of the coun- 
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try and Lioré et Olivier 
to Rochefort (a town of 
pop. 27,000), wher 
over the former gover: 
Other firms working 
defense are preparing 
firm starts a branch in tl 
then builds it Ip, witl 
moving most Of 
eventually. Only 
crs aft employed in 
but the effort is gaining 
Stick Close to Pari. 


Paris, with its sul 


tion of nearly 5 
it provides racists 
need. When industri 
half coaxed out of Par 
pressure, they try to est 
anew as near Paris as | 
ally they favor the reg 
the longest river of Fr 
one point is only abo 
Paris 
The new industrial 
south of the Loire, ox 
cludes Brittany, where t 
industry. However 
daries are considered 1 
fidential After a nun 
have settled near the 1 
the new area, the gover: 
ably take fresh meas 
late-comers move stil! 
To encourage this I 
ernment has appropr 
francs (the exact an 
published ) An 
times as large as 
the plan ts carrice 
Moreover, the 
ing to certain savin; 
by moving, and ts et 
ones. Unskilled labor 
per hour in the provin 
in Paris; skilled labor | 
work gets 3.50 in the pr 
Paris. (The franc is wort 
Power Rate Savings 
Besides, there is the 
cal rates. These vary wid 
district to another. Ind 
couraged to move int 
nomical areas 
panies in the 
that they can get more 
tomers by reducing ther 
Although radicalism 1s 
confined to Paris, as 
in Brest, Toulon, 
proved nevertheless th 
population of Paris ts 
taining far too many rad! 
peace of mind of the gover 
The new policy will distr 
It will also reduce labor 
burdens of municipal taxes 
industries must bear. And 
dustries are widely disperse 
not be put out of action by cor 
bombing operations, as they 


in the Paris area 
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Business Abroad 


Jialo-Ethiopian war preparations spur industries that 
produce military goods, but cast general shadow on busi- 
ness outlook, Germany might demand colonies. U. S. 
Treasury supports silver after Bombay panic. 


the Paris 3-power conference over Ethiopia brought war on step 
Fears of and preparations for hostilities distort normal business 
castern hemisphere, spurring activity in war supply industrics th 
pacity Operations, restricting optimism bred of the modest 
nent that business has registered. Potential belliger 

ng gold reserves, Ethiopia's paralyzed trade, the fr 


ind dread the possibi! 





vn involvement. Britain 
itbreak in Africa would 
mands from Germany, 
return of her colonies or 


1 


in | lebiscite 


Great Britain 
Stocks and new issues flourish de- 


spite war clouds now shadowing 
high hopes for full upturn. 


-\\ al cl 


ure te 
versation { 
have harmed 


ships unnece 


«i: Str! 


European , 
BATTLE—Back in 1924, Benito Mussolini's pet of Judah. And Haile Selassie’s favorite (center. with guard) 
only a cub. Now it’s had time to grow up is ready for the fray. 


Germany 

* 
Schacht fights extremists on Jew- 
ish question, charging business is 
damaged. Interest may be paid to 
Americans on Dawes, Young loans. 


' 


Meanwhile Premier Goering keeps his 


ugh at least so Mussolini figures he can tackle the Lion lion in waiting just on the off chance it might be useful 
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Latin Ameries 
| 


the uncertainty deflation pol pursue \ gover! Low coffee prices trouble 
prevents 1 nt becat f the budget deficit. and Colombia. Panama 
Ls went, redit inflation up| treaty with United Sjates 

' , it plans its own monetary 


Brazil 

make: 
Cub 

“¥stem, 


Lal | 
ent position may be insecut 
Consumer Goods Lag 
hous h the capital Lg 0d 
er | 


ndu 


< of France. 
timulate Industry Loans 
hen the government 


S 


France 


Interest rates are cut to force 
rentes to par, as Laval seeks to ex- 
pand volume of credit. Charles 
Rist heads tariff committee. 

Parts (ll ireless)—Thi 

ot interest 


forced wy 


MULTI-TICKET MACHINE—Recently installed at a London ¢ 

this automatic machine can issue railway tickets for 500 different 
b ing to clerk merely sets the index needle. pulls a lever, and out comes the ft 
will do it ticket—numbered, dated, and priced. It also tabulates total receipt 
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£5 000 


ouble Bragi 
lama makes 
‘tates, Cubs 


ry system, BEARS 43 ae Far East 


Silver slump causes Bombay 
panic; U, S. stabilizes cash prices. 
Australia seeks market here. 


SONDON BUYS EMPIRE—Fleet Street. center of London's newspaper busines: 
repaved. and all materials are Empire-produced. Wooden blocks come 
bh Columbia; asphalt. formerly from Norway, is bought from Trinidad 


Rely on American Aid 


t 
© a ] iding ele 
Raps Empire Pacts 
sonime ain Ont ‘ 


‘ 


anada 
as 
business is irked by election delay. 
ariff war with Japan hits British 
olumbian lumber. 








Money and the Markets 


Finance dislikes some last-minute legislation, but is 
cheered up by prospect of not having Congress around. 


There are increasing signs of better business in fall. 
Silver markets settle down. Consumers worry AAA. 


Wirt Congr etting out its final uncertainty oi oan wes Municipals Overtop 
. rricd for fear & lest-minuic im fale were $41 enilllens lareer than fUe0@#e O@ferines 


Billions o 
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Foreign Factors Make Trouble ; 
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Stocks in 5th Month 
Of Cautious Advance 
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What Banks Do With Their Money 
Weekly Reporting Member Banks in 90 Cities 

Business Week Estimates for 1929-1931 
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DEPENDABLE 
COOLING 


is assured with 


URTIS 


“AN OLD NAMEIN A YOUNG INDUSTRY” 


reliability of your 


THE Air- 
conditioning or Refrigeration 
installation depends largely upon its 


most vital part — the condensing unit 


Curtis reliability is the result of 41 


years’ sf ecialized experience in 
building fine compressors, plus con- 
use of fine ma- 


tinuous research, the 


terials, and precision workmanship 


Curtis units are characterized by long, 


trouble-free performance, extra 
Capacity to protect against overwork, 


rugged construction and low upkeep 


Curtis enjoys the highest capital and 
credit rating a Curtis product 


won't become an “orphan”. 


Established 1854 


CURTIS REFRIGERATING MACHINE CO. 
Division of Curtis Manufacturing Co. 
1951 Kienlen Avenue, St. Lowis, Mo. 








Ready Now! 
The 1935 Catalogue of 
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BOOK 


can se. 
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Chicago Climbs Out 


Plans for unsnarling the debt tan- 
gle of 6 Cook County corporations 
get under way. 


Cuicaco and Cook County have started 
work on unsnarling their debt situation 
now that Detroit and Arkansas 
red their defaults, is the last big 
the municipal credit record 
wuthority of refunding 
100 separate taxing bodies 
County its peculiar 


new 
ic 


which C OOK 


Prive 
financial complexity are spitting out re 


I : 
The 


plans with all speed 
(1) to 


, 
as possible, 


financing 
from a desire 
aults as quickly 


1 (2) to postpone future maturities 


so that taxes over the next 6 years will 
not have to pay 58% of the outstanding 


AD 


bonds, as would be the case should they 
oO maturity 
Cook Count 


cago. does not have the worst debt situa 


as now scheduled 


which is mostly Chi 
tion the world (Chicago's per capita 
debt is only $135, less than two-thirds 
that of Philadelphia, New York, or De 
but there is an amazing overlap 


le, city property is taxed 


in 


troit) 
ping. For exam 
to support 6 major municipal corpora 
tions, 1 of which represents the con 
solidation formerly independent 
park districts Eacl 
debts without taking note of how other 
and all of 
years behind on colle 

In 


ol 
1 of them piled up 
obligations were falling due 
them were put 


by a 1928 


reasscssmcnt in 


to catch up, the collector is 


an atte 
sending out bills every 10 months, and 
unless due dates on bonds are set ahead 


he will have to collect $75 millions on 


|each levy to pay oft debts 


Getting in Anyway 
Chicago corporate and its 


major 


ol 


Board 
Education are units 

default, but they have joined 
funding parade anyway in order t 
ahead next 


head 
amount would 


the only 
without 
the r 


$16 millions due 
that 


some 
ary. Otherwise, 


the 1934 tax levy 
Both 


inc! 


have to be added to 


which will be spread next month 


sold their refunding bonds 


dentally at new record low interest rates 


have 


but the proceeds will be escrowed until 
Hence. they pay 


i months to lighten 


January in each case 


ror 


inter 


iterest 
the tax bill that will be colle 
the n 
The really big jOD 18 tl 
tary District 
ing iO 
which 
for extending 
20 ul an 
~ 20-year bonds in ex- 
ue ¢ | AN ell 
over half the outstanding bonds hav 
surrendered under the plan, but 
this includes $41 millions PWA bonds 
lined up beforehand 
Other divisions are following the style 


lIOney needed 


1S 


PCiUhGa 


which has Gd 
$16 millions of 


Its program calls 


millions, 
default 
e unmatured portion of 


] prov 1ding 


is in 


either 


7 
mIgations 


been 


of the Sanitary Di 
are not getting al 

County and Forest P; 
similar plans but t 

Ce } ted a t 
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future m 
faulted 
the 


grou ol 
obligati 
from board 
1s question whet! 
arranged befor« 
spread 

Refinancing of 
District is definitel, 
Supreme Court can 
legislation whi 
The 
mussioners, headed | 
J. Dunham, needed 


hy tt 
Hh 4 


use new §$] 


operations in 
involvements 
of the old polit 


a succeeds If and 
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able decision, it w 
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ing $15 
floating ‘ 
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Banks’ Competitor 


Government should chase posta 


savers back home. bankers «ay. 


} OStal savings 


THI 


los } 1 my 
acposits nas « mill 


ot whom open d 


interest ratcs 
postal ! posits b 
banks. The amount 
edly respectable Pr 
of only $175 millior 
end of the 1934 
at $1 
The 


was to t ike 


205 millions 
fundamenta 
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autious minority 


amounts who didnt 


this 


back into 
taking 210 


Dasis, po 


depositors . af 


This hasn't 
months. Banks can’t 
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wit 


and Wiley Post had 
proncer 


tha partne 
s trying to explore the 





proncers 


I} r conjoined a 


not W holly 


national 


1ofa Repu 


if population 


tf Pennsylvani: 


rginal counties 


Editorially Speaking— 


} Wiley Post were fly 


Sidney R 


Film Corp. was ad 


mecting in 


5 We pay Will 
week and make money 
hours later, on 
Will Rogers was dead 
not have been aware 
i the stockhold 
He had a great deal of 
able to carry 
es in his head at the 
was singularly versatile 
, in the movies, 
a public speaker; a 


a man ol 


was the restless, adven 


Wiley 


th all speed around the 


once alone, 


Rogers roam 
Africa, a land 


know next 


1 in his later years flying 
another, and re 


terse, salty 


were the cm 
spirit, secking 


1¢ when the obstacles 


been ovcr 


eaths were a 


sho ild have died 


the end of 
Inappro} ri 
restless and 


of Ohio was not 
Administration 
a congressional va- 
be filled through a special 


! 


future No, he 
lican victory, 
stige of the 

No, he said in Wash- 
thing of the sort; he was 
Administration orders. 
received President 

written approval of a $20- 
PWA program for Ohio. 


$ in the oid 


hern Appalachians 


I 


utover coun 


at Lakes states are unable 


That's the 


of research 
an investigation 
the Wharton 


} 


Finance and Commerce of the 


But the 


are the ones 
people have moved to after 


of generations ago they'd 







have gone west to take up good farming 
land in the public domain; but in this 
depression they've moved to rural slums 
Unless got out of there somchow, they 
will have to receive government aid con 
tinually 


“MACAULAY, IN 1857, FORESAW DI 
PRESSION.” Interesting if true But 
what Macaulay really foresaw, as thi 
paragraphs under the above headline re 
veal, was that in New England “hun 
dreds and thousands of irtisans wall 
somctimes be out of work Not much 
foresight required there. Macaulay a 


rave doubts 


the same time expressed 
But the noble lord 


was always expressing grave doubts 


about democracy 
about democracy. Letters of his, sing 
ing that same old tune, are always being 


dug up and pondcrously republished 


| 
as if they had some application to out 
newcr, complex problems 
From East St. Louis, Ill., which ts an 
international center of the horse and 
mule trade, come reports that Mussolini 
is trying to buy a couple of thousand 
American mules for service in Ethiopia 
but that there aren't many mules in 


this country of the kind that Mussolini 


| 
wants a short, sturdy, heavy-boned 
jack, able to carry heavy burdens overt 
precarious mountain trails.” Sounds 


like ad description ol the averag Italian 
citizen trying to carry the increasin 
load of national debt over the wats 


hump. 


lOWA legislators tried to help “the little 
fellow” by tossing special taxcs on 
chains. So since July 1, when the tax 


went into cffect, nearly every large oil 


company has gone out of the market 
ing business; and the American Petrol 
cum Institute reports that 2.200 em 
ployces have lost their jobs Th y re 
little fellows, surely Ap} irently a 
legislature can't give a special favor to 


the little fellows in business for them 
sclves, without doing a sp ial injury 
to he little fellows who work for Dig 


companic S 


A COTTON man from a cotton state 

that’s Albert Gaines Ouzts. a memb 

of the South Carolina House of Re 

Cotton hat, cotton under 
} 


rescntatives 


wear, cotton shirt, cotton suit, cotton 
socks from head to foot he's dressed 
in cotton His trouscrs are made of 


cotton grown on his family’s farm and 
picked, carded, spun, and woven into 
cloth before the Civil War. In 193 
his wife made the cloth into a pair of 
trousers His vest and his coat wer 
worn by his father on his wedd 
in 1856. What was good enough tor 


good enough for me 


ing day 


daddy iS 





to a master 
steel maker for 
fabricated 


structural work 


The extensive experience of Jones & Laughlin 
as a manufacturer of steel products is re- 
flected in the structural steel fabrication 
service rendered by this company. Engineers 
with a background of steel making, in addi- 
tion to steel construction experience, are 
responsible for design. Steel workers, in 
well-equipped shops, do the fabricating. This 
combination assures jobs that satisfy the 
most particular requirements as to detail, 
serviceability and economy. 

Look to J & L for fabricated structural work 
on all such projects as mill and factory build- 
ings, pier sheds, airplane hangars, racks, 
scale frames, bridges, viaducts, trestles, 


barges and grade crossing elimination work. 





JONES & LAUGHLIN 
STEEL CORPORATION 


Amenicaw imow awo Sree WORKS 
PitTsSBURGH, PENNSYLVANIA 
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The New Banking Act 


Mainly through the efforts of Senator 
Glass, the Eccles banking bill emerged 
from Congress so greatly modified 
that the good in it possibly out- 
weighs the bad. 

For 1936, it is not likely to produce 
any more important result than an 
extensive purchase of long-term gov- 
ernment securities by the Federal Re- 
serve banks, to replace some of their 
short-term paper. This would be a 
mildly inflationary move, in keeping 
with the general Administration pro- 
gram. 

As for rediscount rates, it is pos- 
sible that they will be further re- 
duced; but they are already so low 
that any great reduction would wipe 
them out altogether; and anyhow the 
member banks are not doing much 
rediscounting. So any fresh liberali- 
zation of the rates would not make 
much difference. 

In the long run, the chief result of 
the new banking act may be the in- 
creased power and independence of 
the Reserve Board. Hitherto it has 


consisted of 6 members, — for 


12-year terms, and paid $12,000 a 
year; and in addition the Secretary 
of the Treasury and the Comptroller 
of the Currency have been members 
ex-officio, speaking for the man in 
the White House. Under the new 
act, these 2 Administration repre- 
sentatives are excluded from the 
board. It will have 7 members, serv- 
ing 14-year terms, paid $15,000 a year, 
and ineligible for reappointment 

Thus an appreciable stride has been 
taken towards making the board what 
it ought to be—a thoroughly non- 
partisan body, serving the general 
interests of American business, and 
comparable in independence to the 
Supreme Court. This is the kind of 
board that the public welfare re- 
quires, all the more since the new 
banking act enhances the powers of 
the board at the expense of the re- 
gional and member banks. 

The main new power of the board 
is in connection with purchases and 
sales of government securities in the 
open market. Hitherto the open- 
market policy, by means of which 
currency and credit can be increased 
or restricted, has been guided by a 
committee representing all the re- 
gional banks. But each bank has 
been free to disregard the given ad- 
vice. Now the 7 members of the 


Reserve Board, plus 5 representatives 
of the regional banks, will be author- 
ized to fix a policy which all the 
banks must follow. 

Concededly, this means more power 
for the government. But it is un- 
likely that the 7 board members, when 
unreappointable, will stick together 
in enforcing a harmful political policy 
against the united opposition of the 
banks. In practice, the 7-to-5 divi- 
sion of power is apt to produce co- 
operation, for the general good of 
American banking and all American 
business. 


Prejudice And 
Sound Business 


When government provides credit fa- 
cilities that business needs, and does 
so on favorable terms, business ought 
to take advantage of the opportunity. 
The Federal Housing Administration 
recently provided such facilities. But 
the response of many business men 
has been curiously stubborn and 
shortsighted. 

The New England Council has 
asked 187 New England machinery 
manufacturers their opinion of the 
FHA’s modernization credit plan, 
under which banks or finance com- 
panies are authorized to make long- 
term loans for the modernization of 
buildings or equipment. There were 
only 25 answers. Very few manu- 
facturers thought the plan would help 
their businesses. About a quarter of 
them were afraid that the loans would 
be hedged about with painful condi- 
tions, and that the borrower would 
be constantly subjected to govern- 
mental dictation. An equal number 
thought New England manufacturers 
should not even be encouraged to 
investigate the plan. 

Such an attitude is cautious to the 
point of timidity. What harm can 
possibly result from investigating a 
governmental credit offer? There are 
altogether too many business men 


who are letting their 
of the Administration 
irrational extremes. 

The FHA offer is go 
the borrower. It is 
for the manufacturer w 
ment to the borrower 
borrower to moderniz 
by the purchase of n 
ment, without digging 
ing capital. 

The loan will be mad 
a finance company for a period a 
5 years, and will he eradually 
duced by monthly payments Fi 
never sees the borrower's credit stm 
ment and does not pass 
his standing; instead 
judgment of the authorized lending 
agency, which has be Quarantesd 
against loss to the extent of 20% o 
the total of such loans. Unless the 
borrower falls behind in his paymeng 
he never has any contact with FHA 

Plainly such an arrangement 5 
good for the bank, the borrower, and 
the seller of modernizing equipmen, 
It deserves investigation, at 
Prejudice should not obst: 
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AAA, Amended 
And Distended 


Despite the new amendments enacted 
by Congress, or perhaps because of 
them, the AAA is still in a good ded 
of a mess. An attempt has been m& 
to give it a face-lifting that would 
stand inspection by th 
Court, in the light of th NRA de 
cision. Congress can’t delegate legis 
lative powers to the executive, said 
the court. So now Congress has 
adopted an ingenious subterfuge w 
get around this ruling. But under 
the new amendments, the Secretay 
of Agriculture would still be regu 
lating production within the states; 
and the court has ruled that the fed- 
eral government can’t do that. Hence 
the AAA awaits the court's inspection 
with many a tremor. 

Besides, the provisions about 
to recover illegal processing taxes att 
vaguely worded. And the new com 
trol of the potato crop will run into 
many obstacles. The longer the AAA 
holds on, the bigger it gets, witha 
bloated, clumsy bigness; and with 
every bulbous addition to its weight, 
the more agonizing grows the job 
which it is sincerely trying to do 
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